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INDEPENDENT AUDITORS’ REPORT

Board of Directors
State Center Community College Foundation
Fresno, California

We have audited the accompanying financial statements of State Center Community
College Foundation (the Foundation) as of June 30, 2015, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence that we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

325 E. Sierra / Fresno, CA 93710 / 559 440-0700 fax 559 440-0600
www.mooregrider.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of State Center Community College Foundation as of June
30, 2015, and the changes in its nets assets and its cash flows for the year then ended, in
conformity with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the State Center Community College Foundation’s 2014
financial statements, and our report dated November 24, 2014, expressed an unmodified
opinion on those audited financial statements. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2014, is
consistent, in all material respects, with the audited financial statements from which it has
been derived.

/%M/M/ W@ij-’.

Fresno, California
November 2, 2015
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STATE CENTER COMMUNITY COLLEGE FOUNDATION

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2015, WITH COMPARATIVE TOTALSFOR 2014

TOTALS
Temporarily Permanently
Unrestricted Restricted Restricted 2015 2014
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 0 $ 464250 $ 0 $ 464250 $ 184,167
Pledges receivable, current portion (Note 2) 0 251,375 0 251,375 0
Due from (to) other funds (338,286) 485,784 (147,498) 0 0
Short-term investments (Note 3) 0 801,102 0 801,102 998,796
TOTAL CURRENT ASSETS (338,286) 2,002,511 (147,498) 1,516,727 1,182,963
PLEDGESRECEIVABLE, net of current portion
reflected above (Note 2) 0 463,996 0 463,996 0
LONG-TERM INVESTMENTS (Note 3) 3,731,892 3,365,591 7,175,565 14,273,048 13,764,040
TOTAL ASSETS 3,393,606 5,832,098 7,028,067 16,253,771 14,947,003
LIABILITIESAND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued
liabilities 16,958 61,430 0 78,388 131,839
Deferred revenue 2,000 0 0 2,000 1,000
TOTAL CURRENT LIABILITIES 18,958 61,430 0 80,388 132,839
NET ASSETS
Unrestricted (Note 6) 3,374,648 0 0 3,374,648 3,487,120
Temporarily restricted (Note 7) 0 5,770,668 0 5,770,668 4,453,985
Permanently restricted (Note 7) 0 0 7,028,067 7,028,067 6,873,059
TOTAL NET ASSETS 3,374,648 5,770,668 7,028,067 16,173,383 14,814,164
TOTAL LIABILITIESAND
NET ASSETS $ 3393606 $ 5832098 $ 7028067 $ 16253771 $ 14,947,003

See Accompanying Notes to Financial Statements
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STATE CENTER COMMUNITY COLLEGE FOUNDATION
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2015WITH COMPARATIVE TOTALSFOR 2014

TOTALS
Temporarily Permanently
Unrestricted Restricted Restricted 2015 2014
PUBLIC SUPPORT AND REVENUES
Contributions $ 359445 $ 2291416 $ 314,864 $ 2,965,725 $ 1,512,417
Donated materials 1,665 102,051 0 103,716 43,338
Interest and dividends (Note 3) 38,258 59,675 78,890 176,823 161,390
Realized gain on sale of investments
(Note 3) 45,882 74,826 157,991 278,699 19,501
Unrealized gain (l0ss) on investments
(Note 3) (50,911) (123,180) (179,631) (353,722) 1,499,893
Net assets released from
restrictions:
Satisfaction of program
restrictions (Note 7) 1,305,211 (1,305,211) 0 0 0
Income reallocation (Note 7) 0 217,106 (217,106) 0 0
TOTAL PUBLIC SUPPORT
AND REVENUES 1,699,550 1,316,683 155,008 3,171,241 3,236,539
EXPENSES
Program services:
Educational activities 1,129,158 0 0 1,129,158 785,491
Scholarships and awards 455,962 0 0 455,962 533,862
1,585,120 0 0 1,585,120 1,319,353
Management and general 84,416 0 0 84,416 56,474
Fundraising 142,486 0 0 142,486 116,142
TOTAL EXPENSES 1,812,022 0 0 1,812,022 1,491,969
NET INCREASE (DECREASE) IN NET ASSETS (112,472) 1,316,683 155,008 1,359,219 1,744,570
NET ASSETS, beginning of year 3,487,120 4,453,985 6,873,059 14,814,164 13,069,594
NET ASSETS, end of year $ 3374648 $ 5770668 $ 7,028067 $ 16,173,383 $ 14,814,164

See Accompanying Notes to Financial Statements
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STATE CENTER COMMUNITY COLLEGE FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2015 WITH COMPARATIVE TOTALSFOR 2014

Program Services TOTALS
Educational Scholarships General and
Activities  and Awards Administrative Fundraising 2015 2014

Building and equipment $ 32472 $ O O O 32472 % 32,050
Conference, travel
and meals 133,409 0 0 0 133,409 186,192
Contract labor 304,751 0 0 0 304,751 177,093
Fundraising supplies 0 0 0 137,796 137,796 113,005
Other 226,335 0 0 0 226,335 51,729
Printing and binding 28,829 0 0 0 28,829 30,664
Salaries 4,690 0 84,416 4,690 93,796 62,748
Scholarships 0 455,962 0 0 455,962 533,862
Supplies and material 398,672 0 0 0 398,672 304,626

$ 1,129,158 $ 455962 3 84416 $ 142,486 $ 1,812,022 $ 1,491,969

See Accompanying Notes to Financial Statements
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STATE CENTER COMMUNITY COLLEGE FOUNDATION

STATEMENTSOF CASH FLOWS

YEARSENDED JUNE 30, 2015 AND 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Increasein net assets
Adjustmentsto reconcile increase in net
assets to net cash provided from
operating activities:
Contributions restricted for long-term investment
Realized gain on sale of investments
Unrealized (gain) loss on investments
Changesin:
Receivables
Pledges receivable
Accounts payable and accrued liabilities
Deferred revenue

NET CASH PROVIDED FROM OPERATING
ACTIVITIES

CASH FLOWSFROM INVESTING ACTIVITIES
Contributions restricted for long-term investment
Purchases of investments
Proceeds from sale of investments

NET CASH USED BY
INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

2015 2014
1,359,219 $ 1,744,570
(314,864) (164,536)
(278,699) (19,501)
353,722 (1,499,893)

0 230

(715,371) 20,671
(53,451) 68,325
1,000 0
351,556 149,866
314,864 164,536
(21,569,753) (10,140,903)
21,183,416 9,629,867
(71,473) (346,500)

0 0

280,083 (196,634)
184,167 380,801
464,250 184,167

See Accompanying Notesto Financial Statements
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NOTE 1

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

State Center Community College Foundation is incorporated as a nonprofit public benefit auxiliary
corporation to provide financial support for scholarships, instructional programs, educationa
support, athletics and student activities at the campuses of the State Center Community College
District.

Thefollowing are the significant accounting policies of the organization:

Method of accounting — The financial statements are prepared using the accrua bass of
accounting, in which support and revenue are recognized when received or earned and expenses are
recognized when incurred.

Tax status— The Foundation is a nonprofit public benefit corporation exempt from federal income
tax under Section 501(c)(3) of the U.S. Internal Revenue Code. The Foundation has been classified
as an organization that is not a private foundation and has been designated as a “publicly supported”
organization. Contributionsto the Foundation are deductible under Section 170(c)(2).

Income tax returns arefiled in U.S. federa and state of Californiajurisdictions. Tax returns remain
subject to examination by the U.S. federa jurisdiction for three years after the return isfiled and for
four years by the California jurisdiction. There are currently no tax years under examination.
Interest and penalties on tax assessments are classified as an expense when incurred. For the years
ended June 30, 2015 and 2014, interest and penalties totaled $0.

Generally accepted accounting principles provides accounting and disclosure guidance about
positions taken by an entity in its tax returns that might be uncertain. Management has considered
its tax positions and believes that al of the positions taken in its federal and state tax returns are
more likely than not to be sustained upon examination.

Cash and cash equivalents — For purposes of the statements of cash flows, the organization
considers al highly liquid investments with an initial maturity of three months or less to be cash
equivalents.

Pledges Receivable — Unconditional pledges receivable from donors that are expected to be
collected within one year are recorded at net redizable value. Long-term pledges receivable that
are expected to be collected in a period beyond one year are recorded at a discount using the present
value of their estimated future cash flows. The discounts on long-term pledges receivable are
computed using risk-free interest rates applicable to the period in which the pledges to give are
received. Amortization of the discountsisincluded in contribution revenue. Conditiona promises
to give are not included as support until the conditions are substantially met. At June 30, 2015, the
organization considers al amounts to be fully collectible; therefore, no alowance for doubtful
accounts isreflected.

I nvestments:

Permanently restricted — Each of the four endowments within the group receives separate returns
based on its invested portfolio and records the return on its investments in various revenue accounts
as reflected in the accompanying statement of activities.
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NOTE 1

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

I nvestments: (continued)

Temporarily restricted and unrestricted — Each activity participating in the investment pool receives
its pro rata share of the overall return and records the return on its investments in various revenue
accounts as reflected in the accompanying statement of activities.

The investment portfolios of al the funds are carried at fair value at June 30, 2015 and 2014. All
investment income is credited to unrestricted net assets unless otherwise designated by the donor.
All capita appreciation/depreciation earned on temporarily restricted and unrestricted
investments are credited to unrestricted net assets, unless otherwise designated by the donor.

Accounting for contributions — All contributions received are considered to be available for
unrestricted use unless specificaly restricted by the donor. Amounts received that are designated
for future periods or are restricted by the donor for specific purposes are reported as temporarily
restricted or permanently restricted support that increases those net asset classes. Unconditiona
promises to give that are silent as to the due date are presumed to be time restricted by the donor
until received and are reported as temporarily restricted net assets.

All donor-restricted support is reported as an increase in temporarily or permanently restricted net
assets, depending on the nature of the restrictions. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities as net
assets released from restrictions.

Permanently restricted net assets include the principal amount of contributions accepted with the
stipulation from the donor that the principal be maintained in perpetuity and only the income from
those investmentsis expended for the purposes specified by the donors.

Donated materials — The organization receives various donated materials. The estimated fair
value of the donation is recorded as support and expense in the period received.

Accounting estimates — The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities and disclosure of contingent assets and ligbilities at the
date of the financia statements and the reported amounts of revenues and expenses during the
reporting period. Actua results could differ from those estimates.

Comparative financial information — The financial statements include certain prior-year
summarized comparative information in total, but not by net asset class. Such information does not
include sufficient detail to congtitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in conjunction with the
organization’s financial statements for the year ended June 30, 2014, from which the summarized
information was derived.
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STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

NOTE2: PLEDGESRECEIVABLE

Pledges receivable at June 30, 2015 and 2014 are asfollows:

2015 2014

Current portion

Duein one year or less $ 251,375 $
Non-current portion

Due between one and two years 501,375

Less: Discount to reflect pledges

receivable at present value (37,379)

463,996

$ 715371 $

The discount rate used to cal culate the present value at June 30, 2015 is 8%.

This page space left blank intentionally.
See next page for continuation of notes.

Page 9



STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

NOTE3: INVESTMENTS

The Foundation invests in premium investment grade mutual bond funds and equity securities from
companies located throughout the world. The securities are classified as “available for sale” and
carried on the financial statements at fair vaue. Investments at June 30, 2015 and 2014 are
summarized asfollows:

2015
FAIR UNREALIZED
VALUE GAIN
SHORT-TERM INVESTMENTS
Temporarily Restricted
California Local Agency
Investment Fund $ 801,102 $ 0
LONG-TERM INVESTMENTS
Unrestricted
Destination Wealth Management 3,731,892 $ 73,031
Temporarily Restricted
Destination Wealth Management 3,365,591 1,046,308
Permanently Restricted
Destination Wealth Management 7,175,565 2,710,732
TOTAL LONG-TERM
INVESTMENTS $ 14,273,048 $ 3,830,071

This page space left blank intentionally.
See next page for continuation of notes.
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NOTE 3:

STATE CENTER COMMUNITY COLLEGE FOUNDATION

NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

INVESTMENTS (Continued)

2014
FAIR UNREALIZED
VALUE GAIN (LOSS)
SHORT-TERM INVESTMENTS
Unrestricted
California Local Agency
Investment Fund $ 738,213 0
Temporarily Restricted
California Local Agency
Investment Fund 260,583 0
TOTAL SHORT-TERM
INVESTMENTS $ 998,796 0
LONG-TERM INVESTMENTS
Unrestricted
Destination Wealth Management 1,465,861 123,942
Temporarily Restricted
American Funds 290,183 124,493
Destination Wealth Management 4,294,800 1,044,995
4,584,983 1,169,488
Permanently Restricted
American Funds 158,805 (15)
Destination Wealth Management 7,554,391 2,890,378
7,713,196 2,890,363
TOTAL LONG-TERM
INVESTMENTS $ 13,764,040 4,183,793

This page space |eft blank intentionally.
See next page for continuation of notes.
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NOTE 3:

NOTE 4.

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

INVESTMENTS (Continued)

The following schedule summarizes the investment return and its classification in the statement
of activities for the year ended June 30, 2015, with comparative totals for 2014:

TEMPORARILY PERMANENTLY TOTAL
UNRESTRICTED RESTRICTED RESTRICTED 2015 2014
Interest and dividends, (net of
management fees of $66,731in
2015 and $62,157 in 2014) $ 38258 $ 59,675 $ 78890 $ 176823 $ 161,390
Realized gain on sale of
investments 45,882 74,826 157,991 278,699 19,501
Unrealized gain (loss) on
investments (50,911) (123,180) (179,631) (353,722) 1,499,893
$ 33229 $ 11,321 $ 57,250 $ 101,800 $ 1,680,784

Interest and dividends (net of management fees) and realized gains earned on permanently
restricted endowments, governed by U.S. Department of Education Title 1Il Regulations, is
credited to temporarily restricted net assets and available for funding scholarship or student
activity needs of the campuses.

ENDOWMENTS

Effective July 1, 2008 the Foundation adopted the provisions established by accounting literature
for Endowments of Not-for-Profit Foundations: Net Asset Classification of Funds Subject to an
Enacted Version of the Uniform Prudent Management of Institutional Funds Act, and Enhanced
Disclosures for All Endowment Funds. The accounting literature provides guidance for a not-
for-profit organization that is subject to an enacted version of the Uniform Prudent Management
of Institutional Funds Act of 2006 (UPMIFA) and also required disclosures about endowment
funds, both donor-restricted endowment funds and board-designated endowment funds.

The Foundation’s endowment assets consist of individual funds established to provide financial
support to the Foundation in perpetuity. The endowment assets includes both donor-restricted
endowment funds and funds designated by the board of directors to function as endowments. As
required by GAAP, net assets associated with endowment funds, including funds designated by
the board of directors to function as endowments, are classified and reported on the existence or
absence of donor-imposed restrictions.

Inter pretation of Relevant Law

The Foundation has interpreted the California Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the origina gift as of the
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NOTE 4:

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

ENDOWMENTS (Continued)

Inter pretation of Relevant L aw (continued)

gift date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As aresult of this interpretation, the organization classifies as permanently restricted
net assets (a) the original value of gifts donated to the permanent endowment, (b) the original
value of subsequent gifts to the permanent endowment and (c) accumulations to the permanent
endowment in accordance with the direction of the applicable donor gift instrument at the time
the accumulation is added to the fund.

The remaining portion of the donor-restricted endowment fund that is not classified in
permanently restricted net assets is classified as temporarily restricted net assets until those
amounts are appropriated for expenditure by the Foundation in a manner consistent with the
standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the organization
considers the following factors in making a determination to appropriate or accumulate the
donor-restricted endowment funds:

1.The duration and preservation of the fund

2.The purposes of the Foundation and the donor-restricted endowment fund
3.General economic conditions

4.The possible effect of inflation and deflation

5.The expected total return from income and the appreciation of investments
6.Other resources of the Foundation

7.The investment policies of the Foundation

Return Objectives and Risk Parameters

The Foundation has adopted an investment policy that attempts to maximize total return
consistent with an acceptable level of risk. Endowment assets are invested in a well diversified
asset mix, which includes premium investment grade mutual bond funds and equity securities,
that is intended to result in a consistent inflation-protected rate of return. Accordingly, the
Foundation expects its endowment assets, over time, to produce an average rate of return of
approximately 4.5% annually. Actual returns in any given year may vary from this amount.
Investment risk is measured in terms of the total endowment fund; investment assets and
alocation between asset classes and strategies are managed to not expose the fund to
unacceptable levels of risk.

Strategies Employed for Achieving Objectives
To satisfy its long-term rate-of-return objectives, the Foundation seeks investment returns
through both capital appreciation (realized and unrealized) and current yield (interest and

dividends). The Foundation targets a diversified asset allocation that includes equity and debt
investments to achieve its long-term return objectives within prudent risk constraints.
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NOTE 4:

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

ENDOWMENTS (Continued)
Spending Policy and How the I nvestment Objectives Relate to Spending Policy

The Foundation uses a method based upon the total return on assets to determine the amounts
appropriated for expenditure for endowments under which the organization is the income
beneficiary in conformity with the “Uniform Prudent Management of Institutional Funds Act”
(UPMIFA).

As of February 22, 2006, the board approved a spending/distribution policy. All endowed
scholarship gifts not governed by U.S. Department of Education Title 1l Regulations shall be
managed in accordance with the following spending/distribution policy:

It is the policy of the Foundation to preserve the principal of the endowment fund
(“Endowment”) and maintain its current and future value, while providing for a
consistent volume of annual earnings available to be distributed for scholarship
purposes. In this regard, the Endowment shall annualy make available for
distribution 4.5% of its principal balance as follows. in the quarter that the
distribution is to be made, 4.5% of the average quarterly book balance of the
Endowment shall be calculated by multiplying 4.5% by the average quarterly book
value of the Endowment as determined over the three year period immediately
preceding the year in which the distribution is to be made. To the extent that the
actual earnings for the year fall short of the 4.5% calculation, available earnings from
previous years can be distributed. This 4.5% calculation of distributable earnings
shall then be allocated pro rata between all individual endowment accounts based on
each individual endowment account’s beginning of the year market value, plus
current year donations and reinvestments (weighted for the month in which they were
made). Earnings shall be defined as dividends, interest, and, to the extent that
distributions are not covered by interest and dividends, realized gains. Annudly,
earnings not distributed pursuant to this policy shall be combined into the
Endowment principal.

This page space |eft blank intentionally.
See next page for continuation of notes.
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NOTE 4:

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

ENDOWMENTS (Continued)
Endowment Net Asset Composition by Type of Fund

Endowment net assets consist of the following at June 30, 2015 and 2014:

2015
Temporarily  Permanently
Unrestricted Restricted Restricted Total
Donor-restricted endowment
funds $ 0 $ 107096 $ 7,028067 $ 8,099,023
Board-designated endowment
funds 3,101,689 0 0 3,101,689
Total endowment net assets $ 3,101,689 $ 1,070956 $ 7,028,067 $ 11,200,712
2014
Temporarily  Permanently
Unrestricted Restricted Restricted Total
Donor-restricted endowment
funds $ 0 $ 1209470 $ 6,873,059 $ 8,082,529
Board-designated endowment
funds 3,195,108 0 0 3,195,108
Total endowment net assets & 3,195,108 $ 1,209470 $ 6,873059 $ 11,277,637

This page space |ft blank intentionally.
See next page for continuation of notes.
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STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

NOTE4: ENDOWMENTS (Continued)
Changesin Endowment Net Assets

The following schedule shows changes in endowment net assets for the years ended June 30, 2015

and 2014.
2015
Temporarily  Permanently
Unrestricted Restricted Restricted Total
Endowment net assets,
July 1, 2014 $ 3195108 $ 1209470 $ 6,873,059 $ 11,277,637
Investment return
Interest and dividends, net of
expenses 30,574 0 78,890 109,464
Realized gain on sale of
investments 38,239 0 157,991 196,230
Unrealized loss on
investments (54,796) (515) (179,631) (234,942)
Net investment return (loss) 14,017 (515) 57,250 70,752
Contributions 0 0 314,864 314,864
Expenditures (107,436) 0 0 (107,436)
Release due to satisfication of
program restrictions 0 (355,105) 0 (355,105)
Release of endowment earnings
for program purposes 0 217,106 (217,106) 0
Endowment net assets,
June 30, 2015 $ 3101689 $ 1070956 $ 7,028067 $ 11,200,712

This page space |eft blank intentionally.
See next page for continuation of notes.
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STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

NOTE4: ENDOWMENTS (Continued)

Changesin Endowment Net Assets (continued)

2014
Temporarily  Permanently
Unrestricted Restricted Restricted Total

Endowment net assets,
July 1, 2013 $ 1009058 $ 3157988 $ 6,000,288 $ 10,257,334
Investment return

Interest and dividends,

net of expenses 73 0 90,232 90,305

Redlized losson sale

of investments 0 0 (182) (182)

Unrealized gain on

investments 3,390 229,518 903,469 1,136,377
Net investment return 3,463 229,518 993,519 1,226,500
Contributions 0 0 164,536 164,536
Expenditures (56,711) 0 0 (56,711)
Release due to satisfaction of
program restrictions 0 (314,022) 0 (314,022)
Transfer due to satisfaction of
timing restrictions 2,239,298 (2,239,298) 0 0
Release of endowment earnings
for program purposes 0 375,284 (375,284) 0
Endowment net assets,
June 30, 2014 $ 3195108 $ 1209470 $ 6,873,059 $ 11,277,637

This page space |eft blank intentionally.
See next page for continuation of notes.

Page 17



NOTES:

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

FAIR VALUE MEASUREMENTS

FASB ASC 820 establishes a framework for measuring fair value. That framework provides afair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identica assets
or liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3
measurements).

The three levels of fair value hierarchy under FASB ASC 820 are described below:
Level 1 Quoted prices for identical assets or liabilities traded in active markets

Level 2 Quoted prices for similar assets or liahilities in active markets; quoted prices
for identical or similar assets or liabilities in inactive markets; quoted prices
that are observable for the asset or liability or inputs that are derived
principally from or corroborated by observable market data by correlation or
other means.

Level 3 Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

The asset’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodol ogies used at June 30, 2015 and 2014.

Pledges receivable: For pledges receivable that are due within one year, carrying amount is a
reasonable estimate of fair value. For pledges receivable that are due in more than one year, fair
value is estimated at the present value of estimated future cash flows, using a discount rate
reflective of current interest rates.

Bond and equity mutual funds: Valued at the quoted net asset vaue of shares held by the
Foundation at year end.

Money market funds: Valued at the net asset value of shares held by the Foundation at year end.

This page space |eft blank intentionally.
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STATE CENTER COMMUNITY COLLEGE FOUNDATION

NOTESTO FINANCIAL STATEMENTS

NOTES:

FAIR VALUE MEASUREMENTS (Continued)

JUNE 30, 2015 AND 2014

The tables below presents the level within the hierarchy at which assets are measured at June 30,

2015 and 2014:

Non recurring:
Pledges receivable

Recurring:
Availablefor sale

marketabl e securities
Bond mutual funds

Equity mutual funds

Money market funds
Total available for sale
marketable securities

Recurring:
Availablefor sale

marketable securities
Bond mutual funds

Equity mutual funds

Money market funds
Totdl available for sale
marketable securities

2015
TOTAL LEVEL 1 LEVEL 2 LEVEL 3
$ 715371 $ 0% 0 % 715,371
5,692,389 5,692,389 0 0
8,385,811 8,385,811 0 0
995,950 995,950 0 0
$ 15,074,150 $ 15,074,150 $ 0 $ 0
2014
TOTAL LEVEL 1 LEVEL 2 LEVEL 3
$ 4,652,934 $ 4,652,934 $ 0% 0
8,488,235 8,488,235 0 0
1,621,667 1,621,667 0 0
$ 14,762,836 $ 14,762,836 $ 0 $ 0

A summary of changes in the fair value of the Foundation’s Level 3 assets for the years ended
June 30, 2015 and 2014 is presented below:

Pledges receivable

Balance, beginning of year
Additionsto pledges receivable
Payments on pledges receivable

Present value discount

Balance, end of year
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2015 2014
$ 0% 0
1,003,000 0
(250,250) 0
(37,379) 0

$ 715371 $ 0




NOTE 6:

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

UNRESTRICTED NET ASSETS

Unrestricted net assets at June 30, 2015 and 2014, consist of the following:

2015 2014
Board-designated endowment $ 3101689 $  3,195108
Undesignated net assets 272,959 292,012

$ 3374648 $  348/,120

Board-designated endowment net assets are available for the following purposes as of June 30,
2015 and 2014:

2015 2014
Scholarships and programs $ 1569649 $ 450,000
Assistant director/alumni devel opment 119,563 205,639
Additional Foundation staff and student aide 81,483 0
Madera Center Career and Transfer Center 0 25,000
Fresno City College library 4,600 0
Summer textbook scholarships 10,754 0
Fresno City College Barsam photography fund match 73 0
Campus needs 90,000 0
Board-designated endowment - unspecified 1,225,567 2,514,469

$ 3101689 $ 3,195,108
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NOTE 7:

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

PERMANENTLY AND TEMPORARILY RESTRICTED NET ASSETS

Permanently and temporarily restricted net assets are available for the following purposes as of
June 30, 2015 and 2014:

2015 2014

PERMANENTLY TEMPORARILY PERMANENTLY TEMPORARILY
RESTRICTED RESTRICTED RESTRICTED RESTRICTED

Scholarships $ 6,159,347 $ 2256511 $ 6,018590 $ 1,634,702
Instructional

programs 779,338 1,790,271 553,128 749,810
Educational support 48,590 1,562,272 269,553 1,892,848
Athletic programs 40,792 161,614 31,788 176,625

$ 7,028,067 $ 5,770,668 $ 6,873,059 $ 4,453,985

Net assets released from donor restrictions by incurring expenses satisfying the restricted purposes
during the year ended June 30, 2015 are;

2015
TEMPORARILY
RESTRICTED
Scholarships $ 420,702
Instructional programs 214,318
Educational support 330,237
Athletic programs 339,954
$ 1305211

Net assets released from restrictions— income reallocation during the year ended June 30, 2015 are:
Interest and dividends (net of management fees) and realized gains of $217,106 earned on

permanently restricted net assets were reallocated from permanently restricted net assets to
temporarily restricted net assets.
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NOTE 8:

NOTE9:

STATE CENTER COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS

JUNE 30, 2015 AND 2014

CREDIT RISK

Cash — The Foundation maintains its cash accounts primarily with a bank located in Fresno,
Cdlifornia. The balances are insured by the Federal Deposit Insurance Corporation up to $250,000.
At June 30, 2015, the Foundation had a cash balance on deposit with the bank in the amount of
$324,496, which exceeded the balance insured by the FDIC. Typically the monthly balance in the
account is less than $250,000.

Pledges Receivable — Economic conditions within California may impact the collection of pledges
receivable.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through November 2, 2015 (date financial
statements available to be issued) noting the following matter:

Effective September 30, 2015, the time restraints on the temporarily restricted portion of
Endowment Il expired. Management is currently awaiting final approval from the United States
Department of Education to release the restrictions. As a result, management anticipates that
approximately $685,000 in temporarily restricted net assets will be reallocated to unrestricted net
assets based upon information available as of June 30, 2015. However, the actua release is
subject to market fluctuations through September 30, 2015.
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