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INDEPENDENT AUDITORS’ REPORT

Board of Directors
State Center Community College Foundation
Fresno, California

We have audited the accompanying statement of financial position of
State Center Community College Foundation (the Foundation) as of
June 30, 2010, and the related statements of activities and cash
flows for the year then ended. These financial statements are the
responsibility of the Foundation’s management. Our responsibility
is to express an opinion on these financial statements based on our
audit. The prior-year summarized comparative information was
derived from the organization’s 2009 financial statements; and in
our report dated December 9, 2009, we expressed an unqualified
opinion on those financial statements.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence. supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of State
Center Community College Foundation as of June 30, 2010, and the
results of its operations and its cash flows for the year then

ended, in conformity with accounting principles generally accepted
in the United States of America.

//W«M\cém%

October 29, 2010

325 E. Sierra / Fresno, CA 93710 / 559 440-0700 fax 559 440-0600
www.mooregrider.com



STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
STATEMENT OF FI NANCI AL PCSI TI ON

JUNE 30, 2010

2010
ASSETS
CURRENT ASSETS
Cash $ 138, 566
Recei vabl es 17,991
Pl edges recei vabl e, net of allowance
for uncollectible amunts 90, 444
Short-terminvestments 739, 706
TOTAL CURRENT ASSETS 986, 707
PLEDGES RECEI VABLE, net of current portion (Note 2) 27,992
EQUI PMENT, NET OF ACCUMULATED
DEPRECI ATl ON 0
LONG- TERM | NVESTMENTS 10, 643, 321
TOTAL ASSETS 11, 658, 020
LI ABI LI TIES AND NET ASSETS
CURRENT LI ABI LI TIES
Account s payabl e and accrued
liabilities 62, 443
Annuity agreenent liabilities 2,518
TOTAL CURRENT LI ABI LI TI ES 64, 961
NET ASSETS
Unrestricted 267, 920
Tenporarily restricted 6, 105, 224
Permanently restricted 5,219, 915
TOTAL NET ASSETS 11, 593, 059

TOTAL LI ABILITI ES AND
NET ASSETS $ 11, 658, 020




STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON

JUNE 30, 2010, W TH COVPARATI VE TOTALS FOR 2009

ASSETS

CURRENT ASSETS
Cash and cash equival ents
Recei vabl es

Pl edges receivable, net of allowance
for uncollectible amobunts (Note 2)

Due from (to) other funds
Short-terminvestments (Note 3)

TOTAL CURRENT ASSETS

PLEDGES RECEI VABLE, net of
current portion (Note 2)

EQUI PMENT, net of accunul at ed
depreciation of $299,533 in
2010 and 2009
LONG TERM | NVESTMENTS (Note 3)
TOTAL ASSETS
LI ABI LI TI ES AND NET ASSETS

CURRENT LI ABI LI TI ES
Accounts payabl e and accrued

liabilities
Annuity agreenent liabilities
(Note 6)

TOTAL CURRENT LI ABILITIES

NET ASSETS
Unrestricted
Tenporarily restricted (Note 7)
Permanently restricted (Note 7)

TOTAL NET ASSETS

TOTAL LI ABILITIES AND
NET ASSETS

STATEMENTS OF FI NANCI AL PGCSI TI ON

TOTALS
Tenporarily Permanently

Unrestricted Restricted Restricted 2010 2009
$ (1,245,377) $ 1,383,943 $ 0 3 138, 566 $ 813,668
4,491 13,500 0 17,991 491
0 90, 764 0 90, 764 358, 971
727,357 (621, 162) (106, 195) 0 0
479, 123 260, 583 0 739, 706 684, 614
(34, 406) 1,127,628 (106, 195) 987, 027 1,857,744
0 27,672 0 27,672 93, 103
0 0 0 0 0
306, 504 5,010, 707 5, 326, 110 10, 643, 321 9, 419, 927
272,098 6, 166, 007 5,219, 915 11, 658, 020 11, 370,774
4,178 58, 265 0 62, 443 31, 297
0 2,518 0 2,518 11, 267
4,178 60, 783 0 64, 961 42,564
267,920 0 0 267,920 281, 883
0 6, 105, 224 0 6, 105, 224 6, 401, 316
0 0 5,219, 915 5,219, 915 4,645, 011
267,920 6, 105, 224 5,219, 915 11, 593, 059 11, 328, 210
$ 272,098 $ 6,166,007 $ 5,219,915 $ 11,658,020 $11, 370, 774

See Acconpanyi ng Notes to Financi al

Page 2
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STATE CENTER COVMMUNI TY COLLEGE FOUNDATI ON

YEAR ENDED JUNE 30, 2010 W TH COWPARATI VE TOTALS FOR 2009

PUBLI C SUPPORT AND REVENUES
Contri butions
Interest and dividends (Note 3)
Real i zed gain (loss) on sale of
investnents (Note 3)

Unrealized gain (loss) on investnents

(Note 3)

Net assets rel eased from
restrictions:
Satisfaction of program
restrictions
I ncome reallocation (Note 7)

TOTAL PUBLI C SUPPORT
AND REVENUES

EXPENSES (Note 8)
Pr ogr am servi ces

Educati onal activities
Schol ar shi ps and awar ds

Managenent and gener al
Fundr ai si ng

TOTAL EXPENSES
NET | NCREASE ( DECREASE) | N NET ASSETS
NET ASSETS, begi nning of year

NET ASSETS, end of year

STATEMENTS OF ACTI VI TI ES

TOTALS
Tenporarily Pernmanently
Unrestricted Restricted Restricted 2010 2009
$ 136, 839 $1, 841, 586 $ 160,019 $ 2,138,444 $ 1,781,890
11, 530 98, 680 104, 961 215,171 247,180
759 (42, 958) 20, 784 (21, 415) (454, 290)
24,443 465, 464 395, 334 885, 241 (1,058, 617)
2,765, 058 (2,765, 058) 0 0 0
0] 106, 194 (106, 194) 0] 0]
2,938, 629 (296, 092) 574,904 3,217, 441 516, 163
2,447, 800 0 0 2,447, 800 882,121
363, 161 0 0 363, 161 293, 389
2,810, 961 0 0 2,810, 961 1,175,510
74,760 0 0 74,760 80, 130
66, 871 0 0 66, 871 59, 704
2,952,592 0 0 2,952,592 1, 315, 344
(13, 963) (296, 092) 574,904 264, 849 (799, 181)
281, 883 6, 401, 316 4,645,011 11, 328, 210 12,127,391
$ 267,920 $6, 105, 224 $5, 219, 915 $11, 593, 059 $11, 328, 210
St at enent s

See Acconpanying Notes to Financia
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STATE CENTER COVMUNI TY CCOLLEGE FOUNDATI ON

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2010 AND 2009

CASH FLOWS FROM OPERATI NG ACTI VI TI ES
I ncrease (decrease) in net assets
Adj ustments to reconcile increase (decrease)
in net assets to net cash provided from
(used by) operating activities:
Depreci ation
Contributions for long-terminvestnent
Real i zed | oss on sale of investnents
Unrealized (gain) |Ioss on investnments
Changes in:
Recei vabl es
Pl edges receivabl e
Accounts payabl e and accrued liabilities

NET CASH PROVI DED FROM ( USED BY)
OPERATI NG ACTI VI TI ES

CASH FLOWS FROM | NVESTI NG ACTI VI TI ES
Purchases of investnents
Proceeds from sale of investnents

NET CASH USED BY | NVESTI NG
ACTI VI TI ES

CASH FLOANS FROM FI NANCI NG ACTI VI TI ES
Payments on annuity obligations

Contributions restricted for |ong-term
i nvest ment

NET CASH PROVI DED FROM
FI NANCI NG ACTI VI TI ES

NET | NCREASE ( DECREASE) | N CASH
CASH AND CASH EQUI VALENTS, begi nning of year

CASH AND CASH EQUI VALENTS, end of year

See Acconpanyi ng Notes to Financi al

Page 4

2010 2009
$ 264,849 $ (799,181)
0 2,729

(160, 019) (193, 636)
21, 415 454, 290
(885, 241) 1, 058, 617
(17, 500) 122, 543
333, 638 360, 256

31, 146 (41, 904)
(411, 712) 963, 714
(8,880,320) (45,413, 346)
8, 465, 660 44,982, 142
(414, 660) (431, 204)
(8, 749) (4, 321)

160, 019 193, 636
151, 270 189, 315
(675, 102) 721, 825
813, 668 91, 843

$ 138,566 $ 813,668

St at enent s



NOTE 1:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

ORGANI ZATI ON AND SUMVARY OF Sl GNI FI CANT ACCOUNTI NG POLI CI ES

State Center Community Coll ege Foundation is incorporated as a nonprofit
public benefit auxiliary corporation to provide financial support for
schol arship awards and student activities at the canpuses of the State
Center Community College District.

The following are the significant accounting policies of t he
organi zati on:

Met hod of accounting — The financial statements are prepared using the
accrual basis of accounting, in which support and revenue are recogni zed
when received or earned and expenses are recogni zed when incurred.

Tax status — The Foundation is a nonprofit public benefit corporation
exenpt from federal income tax under Section 501(c)(3) of the US.
Internal Revenue Code. The Foundation has been classified as an

organi zation that is not a private foundati on and has been designated as
a “publicly supported” organization. Contributions to the Foundation are
deducti bl e under Section 170(c)(2).

Cash and cash equival ents — For purposes of the statements of cash fl ows,
the organization considers all wunrestricted highly liquid investnents
with an initial maturity of three nonths or |less to be cash equival ents.

Recei vabl es — Receivables are stated at the anbunt managenent expects to
collect from outstandi ng bal ances. Managenent provides for probable
uncol l ectible anounts through a provision for bad debt expense and an
adjustnent to a valuation allowance based on its assessnent of the
current status of individual accounts. Bal ances that are stil
out standi ng after management has used reasonable collection efforts are
witten off through a charge to the valuation allowance and a credit to
receivabl es. Changes in the valuation allowance have not been materia
to the financial statenents. At June 30, 2010 and 2009 the organi zation
considers all amounts to be fully collectible; therefore, no allowance
for doubtful accounts is reflected.

Pl edges Recei vable — Unconditional pledges receivable from donors that
are expected to be collected within one year are recorded at net
real i zabl e val ue. Long-term pl edges receivable that are expected to be
collected in a period beyond one year are recorded at a discount using
the present value of their estimated future cash flows. The discounts on
| ong-term pl edges receivable are conputed using risk-free interest rates
applicable to the period in which the pledges to give are received.
Anortization of the discounts is included in contribution revenue
Conditional promses to give are not included as support wuntil the
conditions are substantially net. Managenent has determined that an
al |l onance of $56,456 and $49, 305 for uncollectible pledges receivable is
sufficient as of June 30, 2010 and 2009, respectively.

Page 5



NOTE 1:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

ORGANI ZATI ON AND SUMVARY COF SI GNI FI CANT ACCOUNTI NG PQOLI Cl ES
(Cont i nued)

I nvest ment s:

Permanently restricted — Each of the four endownents within the group
receives separate returns based on its invested portfolio and records the
return on its investnments in various revenue accounts as reflected in the
acconpanyi ng statenent of activities.

Tenporarily restricted and unrestricted — Each activity participating in
the investment pool receives its pro rata share of the overall return and
records the return on its investnents in various revenue accounts as
reflected in the acconpanyi ng statenent of activities.

The investnent portfolios of all the funds are carried at fair value at
June 30, 2010 and 2009. All investnment income is credited to
unrestricted net assets unless otherw se designated by the donor. Al
capital appreciation/depreciation earned on tenporarily restricted and
unrestricted investnments are credited to wunrestricted net assets,
unl ess ot herwi se desi gnated by the donor

Equi prent - The organization follows the practice of capitalizing all
Foundati on expenditures for equipnent in excess of $1,000. Property and
equi pmrent are carried at cost or, if donated, at the approximate fair
value at the date of the donation. Depreciation is conputed using the
straight-line nethod at rates designed to distribute the costs of
properties over their estimated useful lives. Wen assets are retired or
ot herwi se di sposed of, the cost and rel ated accunul ated depreciation are
removed from the accounts, and any resulting gain or loss is recognized
in incone for the period.

Accounting for contributions — Al contributions received are considered
to be available for unrestricted use unless specifically restricted by
t he donor. Amounts received that are designated for future periods or
are restricted by the donor for specific purposes are reported as
tenporarily restricted or permanently restricted support that increases
those net asset classes. Unconditional promses to give that are silent
as to the due date are presuned to be tine restricted by the donor unti
received and are reported as tenporarily restricted net assets.

Al'l donor-restricted support is reported as an increase in tenporarily or
permanently restricted net assets, depending on the nature of the
restrictions. When a restriction expires (that is, when a stipulated
time restriction ends or purpose restriction is acconplished),
tenporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets rel eased
fromrestrictions.

Permanently restricted net assets include the principal anmount of
contributions accepted with the stipulation from the donor that the
principal be nmaintained in perpetuity and only the incone from those
investments i s expended for the purposes specified by the donors.

Page 6



NOTE 1:

NOTE 2:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

ORGANI ZATI ON AND SUMVARY COF SI GNI FI CANT ACCOUNTI NG PQOLI Cl ES
(Cont i nued)

Accounting estinmates - The preparation of financial statenents in
conformity wth generally accepted accounting principles requires
management to make estimates and assunptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statenents and the reported
amounts of revenues and expenses during the reporting period. Act ual
results could differ fromthose estinates.

Conparative financial information — The financial statenments include
certain prior-year sunmarized conparative information in total, but not
by net asset class. Such infornmation does not include sufficient detai

to constitute a presentation in conformty wth generally accepted
accounting principles. Accordingly, such information should be read in
conjunction with the organization’s financial statements for the year
ended June 30, 2009, from which the sumarized i nformati on was derived.

PLEDGES RECEI VABLE

Pl edges receivabl e at June 30, 2010 and 2009 are as foll ows:

2010 2009
Pl edges recei vabl e $ 177,172 $ 510, 810
Less: Unanortized di scount 2,280 9,431
TOTAL 174, 892 501, 379
Less: Allowance for uncoll ectible pledges 56, 456 49, 305
Net pl edges receivabl e $ 118,436 $ 452,074
Amounts due in:
Less than one year $ 90,764 $ 358,971
One to four years 27,672 93, 103

$ 118,436 $ 452,074

The average discount rate used to cal cul ate the present value of prom ses
to give expected to be collected in periods beyond one year was 7% for
the years ended June 30, 2010 and 2009.

Page 7



NOTE 3:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

| NVESTMENTS

The Foundation invests in prem um investnent grade nutual bond funds and
equity securities from conpanies located throughout the world.
I nvestments at June 30, 2010 and 2009 are summarized as foll ows:

2010
FAI R UNREALI ZED
VALUE GAI'N (LGCsS)
SHORT- TERM | NVESTMENTS
Unrestricted
California Local Agency
| nvest ment Fund $ 479, 123 $ 0
Tenporarily Restricted
California Local Agency
I nvest ment Fund 260, 583 0
TOTAL SHORT- TERM
| NVESTMENTS $ 739, 706 $ 0
LONG- TERM | NVESTMENTS
Unrestricted
YCM Net Advi sors $ 306,504 % (11, 957)
Tenporarily Restricted
Aneri can Funds 149, 989 10, 288
YCM Net Advi sors 4, 858, 200 (342, 646)
Trusts 2,518 10, 978
5, 010, 707 (321, 380)
Permanently Restricted
Aneri can Funds 77,180 (66, 509)
YCM Net Advi sors 5,248, 930 786, 947
5, 326, 110 720, 438
TOTAL LONG TERM
| NVESTMENTS $ 10, 643, 321 $ 387,101

Page 8



NOTE 3:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON

NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

| NVESTMENTS ( Cont i nued)

SHORT- TERM | NVESTMENTS

Unrestricted

California Local Agency
I nvest nent Fund

Tenporarily Restricted

California Local Agency
I nvest ment Fund

TOTAL SHORT- TERM
I N\VESTMENTS

LONG- TERM | NVESTMENTS

Unrestricted
YCM Net Advi sors

Tenporarily Restricted
Washi ngt on Mutual Fund
Cash Managenent Trust of Anmerica
YCM Net Advi sors
Trusts

Permanent|ly Restricted
Washi ngt on Mutual Fund
YCM Net Advi sors

TOTAL LONG TERM
I N\VESTMENTS

Page 9

2009

FAI R UNREAL| ZED
VALUE GAI N (LOSS)

$ 424,032 $ 0
260, 582 0

$ 684,614 $ 0
$ 274,084 $ (53,052)
117, 283 (2, 090)

17, 427 723
4,351, 255 (475, 076)
11, 843 10, 233
4,497, 808 (466, 210)
68, 219 (73, 295)
4,579, 816 94, 417
4,648, 035 21,122
$ 9,419,927 $ (498, 140)




STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

NOTE 3: I N\VESTMENTS ( Cont i nued)

The following schedule summarizes the investnent return and its
classification in the statenent of activities for the year ended June
30, 2010, with conparative totals for 2009:

TEMPORARI LY PERMANENTLY TOTAL
UNRESTRI CTED RESTRI CTED RESTRI CTED 2010 2009

I nterest and divi dends,

(net of managenent fees

of $51,393 in 2010 and

$51,562 in 2009) $ 11,530 $ 98,680 $ 104,961 $ 215,171 $ 247, 180
Real i zed gain (loss) on

sal e of investments 759 (42, 958) 20, 784 (21, 415) (454, 290)
Unreal i zed gain (loss)

on invest nents 24,443 465, 464 395, 334 885, 241 (1,058, 617)

$ 36,732 $ 521,186 $ 521,079 $ 1,078,997 $(1,265,727)

Interest and dividends (net of nanagenent fees) and realized gains
(1 osses) earned on permanently restricted endownrents, governed by U S
Department of Education Title IIl Regulations, is credited one-half to
permanently restricted net assets and the other half is credited to
temporarily restricted net assets and available for funding scholarship
or student activity needs of the canpuses.

NOTE 4: ENDOWENTS

Effective July 1, 2008 the Foundation adopted the provisions
established by accounting literature for Endowrents of Not-for-Profit
Foundations: Net Asset Cassification of Funds Subject to an Enacted
Version of the Uniform Prudent Managenent of Institutional Funds Act,
and Enhanced Disclosures for Al Endowrent Funds. The accounting
literature provides guidance for a not-for-profit organization that is
subject to an enacted version of the Uniform Prudent Managenent of
Institutional Funds Act of 2009 (UPM FA) and al so required disclosures
about endownent funds, both donor-restricted endownent funds and board-
desi gnat ed endowrent funds.

The Foundation’s endowrent assets consi st of i ndi vi dual funds
established to provide financial support to the Foundation in
perpetuity. The endowrent assets include donor-restricted endownent
funds. As required by GAAP, net assets associated with endowrent

funds, are classified and reported on the existence or absence of
donor -i nposed restrictions.

Interpretation of Rel evant Law

The Foundation has interpreted the California Uniform Prudent
Management of Institutional Funds Act (UPMFA) as requiring the
preservation of the fair value of the original gift as of the gift date
of the donor-restricted endowrent funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the
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NOTE 4:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

ENDOMWVENTS ( Cont i nued)

Interpretation of Relevant Law (Conti nued)

organi zation classifies as permanently restricted net assets (a) the
original value of gifts donated to the permanent endowrent, (b) the
original value of subsequent gifts to the permanent endowrent and (c)
accunul ations to the permanent endowrent in accordance wth the
direction of the applicable donor gift instrunent at the time the
accumul ation is added to the fund.

The remaining portion of the donor-restricted endownent fund that is
not classified in permanently restricted net assets is classified as
tenporarily restricted net assets until those anpbunts are appropriated
for expenditure by the Foundation in a manner consistent with the
standard of prudence prescribed by UPM FA In accordance with UPM FA,
the organization considers the following factors in mking a
determ nation to appropriate or accumulate the donor-restricted
endownent funds:

The duration and preservation of the fund

The purposes of the Foundation and the donor-restricted

endownent fund

3. General econonic conditions

4. The possible effect of inflation and deflation

5. The expected total return from incone and the appreciation of
i nvest nment s

6. OGther resources of the Foundation

7. The investnent policies of the Foundation

1.
2.

Return Objectives and R sk Paraneters

The Foundation has adopted an investnment policy that attenmpts to
maxi mze total return consistent with an acceptable level of risk.
Endowrent assets are invested in a well diversified asset mix, which
i ncludes premium investment grade nutual bond funds and equity
securities, that is intended to result in a consistent inflation-
protected rate of return. Accordingly, the Foundation expects its
endowrent assets, over tinme, to produce an average rate of return of
approximately 4.5% annual ly. Actual returns in any given year nmay vary
from this anount. Investment risk is measured in terms of the total
endowrent fund; investnent assets and allocation between asset classes
and strategies are nmnaged to not expose the fund to unacceptable
| evel s of risk.

Spendi ng Policy and How t he I nvestnent (bjectives Relate to Spending
Pol i cy

The Foundation uses a nethod based upon the total return on assets to
determ ne the anmpunts appropriated for expenditure for endownents under
whi ch the organization is the income beneficiary in conformity with the
“Uniform Prudent Management of Institutional Funds Act” (UPMIFA). To
satisfy its long-term rate-of-return objectives, the Foundation seeks

Page 11



NOTE 4:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

ENDOMWVENTS ( Cont i nued)

Spendi ng Policy and How t he I nvestnent (bjectives Relate to Spending

Pol i cy (Conti nued)
i nvestment returns through both capital appreciation (realized and
unreal i zed) and current yield (interest and dividends). The Foundation
targets a diversified asset allocation that includes equity and debt
investnments to achieve its long-term return objectives wthin prudent
ri sk constraints.

As of February 22, 2006, the board approved a spending/distribution
policy. Al endowed scholarship gifts not governed by U.S. Departnent
of Education Title Ill Regulations shall be nmanaged in accordance wth
the foll owi ng spending/distribution policy:

It is the policy of the Foundation to preserve the principal
of the endowment fund (“Endowment”) and maintain its current
and future value, while providing for a consistent volune of
annual earnings available to be distributed for scholarship
pur poses. In this regard, the Endownent shall annually make
available for distribution 4.5% of its principal balance as
follows: in the quarter that the distribution is to be nade,
4.5% of the average quarterly book balance of the Endownent
shall be calculated by nultiplying 4.5% by the average
quarterly book value of the Endowrent as determ ned over the
three year period inmediately preceding the year in which the
distribution is to be made. To the extent that the actual
earnings for the year fall short of the 4.5% calculation,
avai l able earnings from previous years can be distributed.
This 4.5% cal cul ation of distributable earnings shall then be

allocated pro rata between all individual endowrent accounts
based on each individual endowment account’s beginning of the
year mar ket val ue, pl us current year donati ons and
reinvestnents (weighted for the nmonth in which they were
nmade). Earnings shall be defined as dividends, interest, and,
to the extent that distributions are not covered by interest
and dividends, realized gains. Annual Iy, earnings not

di stributed pursuant to this policy shall be conbined into the
Endownent princi pal .

Thi s page space |left blank intentionally.
See next page for continuation of notes.
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NOTE 4:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

ENDOMWVENTS ( Cont i nued)

Endownent Net Asset Conposition by Type of Fund

At June 30, 2010 and 2009, endowrent net assets consist of pernmanently
restricted donor-restricted endowrent f unds of $5, 219, 915 and
$4, 645, 011, respectively.

Changes in Endowrent Net Assets

The follow ng schedule shows changes in endowrent net assets for the
years ended June 30, 2010 and 2009:

2010 2009
Permanently restricted endownent net
assets, beginning of year $ 4,645,011 $ 5,163, 409
I nvestment return
I nterest and divi dends, net of expenses 104, 961 116, 972
Real i zed gain (loss) on sale of
i nvest nents 20, 784 (280, 083)

Unrealized gain (loss) on investnents 395, 334 (545, 899)
Net investnent return 521, 079 (709, 010)
Contri butions 160, 019 193, 636
Rel ease of endownent earnings for

pr ogr am pur poses (106, 194) (3,024)
Permanently restricted endownent net

assets, end of year $ 5,219,915 $ 4,645,011

Thi s page space left blank intentionally.
See next page for continuation of notes.
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NOTE 5:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

FAI R VALUE MEASUREMENTS

The Financial Accounting Standard Board (FASB) Accounting Standards
Codi fication (ASC) 820 establishes a franmework for neasuring fair val ue.
That franework provides a fair value hierarchy that prioritizes the

inputs to valuation techniques used to neasure fair value. The
hi erarchy gives the highest priority to unadjusted quoted prices in
active markets for i denti cal assets or liabilities (level 1

neasurenents) and the lowest priority to unobservable inputs (level 3
neasur enent s) .

The three levels of fair value hierarchy under FASB ASC 820 are
descri bed bel ow

Level 1 Quoted prices for identical assets or liabilities traded
in active markets.

Level 2 Quoted prices for sinmlar assets or liabilities in active
mar kets; quoted prices for identical or simlar assets or
liabilities in inactive narkets; quoted prices that are
observable for the asset or liability or inputs that are
derived principally from or corroborated by observable
mar ket data by correlation or other means.

Level 3 Inputs to the valuation nethodol ogy are unobservabl e and
significant to the fair value neasuremnent.

The table bel ow presents the level within the hierarchy at which assets
are measured at June 30, 2010 and 2009:

2010
TOTAL LEVEL 1 LEVEL 2 LEVEL 3
Investnents in
nmar ket abl e securities $ 11,383,027 $ 11,383,027 $ 0o 3 0
Pl edges receivabl e 118, 436 0 0 118, 436
TOTAL $ 11,501,463 $ 11,383,027 $ 0 $ 118, 436
2009
TOTAL LEVEL 1 LEVEL 2 LEVEL 3
Investnents in
mar ket abl e securities $ 10,104,541 $ 10,104,541 $ 0o 3 0
Pl edges receivabl e 452,074 0 0 452,074
TOTAL $ 10,556,615 $ 10,104,541 $ 0o $ 452,074
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NOTE 5:

NOTE 6:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

FAI R VALUE MEASUREMENTS ( Conti nued)

A summary of changes in the fair value of the Foundation’s Level 3
assets for the year ended June 30, 2010 is presented bel ow

Pl edges receivabl e

Bal ance, July 1, 2009 $ 452,074
Additions to pledges receivable 27, 240
Payments on pl edges receivabl e (360, 878)
Provi sion for doubtful accounts (7,151)
Di scount 7,151
Bal ance, June 30, 2010 $ 118, 436

ANNUI TY AGREEMENTS

The Foundation has received investment donations in which the donors
have retained life interests under a charitable remai nder annuity trust
( CRAT) . These assets are not available for the support of the
Foundation’s programs until after the death of the donors plus any
specified additional beneficiary’s life or stated term. These assets
are recorded as part of tenporarily restricted net assets at their fair
val ue of $2,518 and $11, 843 as of June 30, 2010 and 2009, respectively.

The remmining assets of the CRAT will be transferred to unrestricted
net assets upon term nation of the life interests. The annuity trust
agreements provide that the donors, during their lifetimes, shall be

paid an anmount equal to the percent of the net fair market value of the
assets of the trust (7.5% for trust #1 and 10% for trust #2), based on
the valuation of the assets as of the date of the conveyance to the
Foundati on.

2010 2009

Charitabl e Remai nder Annuity Trust #1
Asset s $ 2,031 % 5, 054
Liabilities (2,031) (5, 054)
NET ASSETS $ 0 $ 0

Charitabl e Renmai nder Annuity Trust #2
Asset s 487 6, 789
Liabilities (487) (6,213)
NET ASSETS $ 0 $ 576

The Foundation is the trustee of the above charitable remai nder annuity
trusts.
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NOTE 7:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

PERMANENTLY AND TEMPORARI LY RESTRI CTED NET ASSETS

Permanently and tenporarily restricted net assets are available for the
foll owi ng purposes as of June 30, 2010 and 2009:

2010 2009
PERMANENTLY TEMPORARI LY PERMANENTLY TEMPORARI LY
RESTRI CTED RESTRI CTED RESTRI CTED RESTRI CTED
Schol ar shi ps $ 4,408,807 $ 3,411,850 $ 3,840,414 $ 3,328,905
I nstructional prograns 533, 900 665, 405 533, 261 627, 205
Educati onal support 257, 370 1,872,435 253, 690 2,227,564
At hl etic prograns 19, 838 153,016 17, 646 205, 799
Chari tabl e renuni nder
annuity trusts 0 2,518 0 11,843

$ 5,219,915 $ 6,105,224 $ 4,645,011 $ 6,401,316

Net assets released from donor restrictions by incurring expenses
satisfying the restricted purposes during the year ended June 30, 2010
ar e:

2010

TEMPORARI LY

RESTRI CTED
Schol ar shi ps $ 437,735
Instructional prograns 248, 454
Educat i onal support 1, 809, 616
At hletic prograns 267,720
Charitabl e remai nder annuity trusts 1,533
$ 2,765, 058
Net assets released from restrictions — income reallocation during the

year ended June 30, 2010 are:

Interest and dividends (net of managenent fees) and realized gains
(l osses) of $106,194 earned on permanently restricted net assets were
reallocated from pernmanently restricted net assets to tenporarily
restricted net assets.
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NOTE 8:

NOTE 9:

NOTE 10:

STATE CENTER COVMUNI TY COLLEGE FOUNDATI ON
NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2010 AND 2009

FUNCTI ONAL EXPENSES

Functi onal expenses for the year ended June 30, 2010 are the foll ow ng:

Pr ogr am Servi ces

Educat i onal Schol ar shi ps General and
Activities and Awar ds Admini strative Fundr ai si ng Tot al
Bui | di ng and equi prent $ 29,269 $ 0o $ 0 $ 0 $ 29, 269
Conferences, travel
and neal s 727,619 0 0 0 727,619
Contract | abor 1,104, 815 0 0 0 1,104, 815
Q her 276, 080 0 0 0 276, 080
Printing and bi ndi ng 56, 291 0 0 0 56, 291
Sal ari es 4,154 0 74,760 4,153 83, 067
Schol ar shi ps 0 363, 161 0 0 363, 161
Speci al event supplies 39, 940 0 0 0 39, 940
Fundr ai si ng supplies 0 0 0 62,718 62,718
Suppl i es and materi al 209, 632 0 0 0 209, 632
$ 2,447,800 $ 363,161 $ 74,760 $ 66,871 $ 2,952,592

Functi onal expenses for the year ended June 30, 2009 are the foll ow ng:

Progr am Ser vi ces

Educat i onal Schol ar shi ps CGeneral and
Activities and Awards Adni ni strative Fundr ai si ng Tot al
Bui | di ng and equi prent $ 24,893 $ 0 3 0 $ 0 $ 24,893
Conferences, travel
and neal s 367, 339 0 0 0 367, 339
Contract |abor 184, 131 0 0 0 184, 131
Q her 40, 252 0 0 0 40, 252
Printing and bindi ng 49, 004 0 0 0 49, 004
Sal ari es 4,452 0 80, 130 4, 452 89, 034
Schol ar shi ps 0 293, 389 0 0 293, 389
Speci al event supplies 18, 636 0 0 0 18, 636
Fundr ai si ng supplies 0 0 0 55, 252 55, 252
Suppl i es and materi al 193, 414 0 0 0 193, 414
$ 882, 121 $ 293, 389 $ 80, 130 $ 59, 704 $ 1,315,344
CREDI T RI SK

Cash - The Foundation naintains its cash accounts primarily with a bank
located in Fresno, California. The FDIC insures total interest bearing
cash bal ances up to $250,000 per bank. At June 30, 2010, the Foundati on
had a cash bal ance on deposit with the bank in the ampbunt of $315, 109,
whi ch exceeded the bal ance insured by the FDIC Typically the nonthly
bal ance in the interest bearing account is |ess than $250, 000.

Pl edge Receivable — Economic conditions within California nay inpact the
col l ecti on of pledges receivable.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through OCctober 29, 2010 (date

financial statements available to be issued) noting no matters requiring
di sclosure in the financial statenents for the year ended June 30, 2010.
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